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SUBJECT :EXIMB ANK - CDE'S PLAN TO PURCHASE 100 MILLION 
DOLS. IN U.S. POWER PLANT UNITS 

REF: SANTO DOMINGO 4469 

FOR: AMBASSADOR HURWITCH FROM EXIMBANK CHAIRMAN MOORE 
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1 . AS OF JULY 15, 1977, ALL OF CDE'S PAST DUE PAYMENTS 
WHICH GO BACK TO JUNE 1976 HAVE BEEN MADE EXCEPT 
APPROXIMATELY 20,000 DOLS. IN OVERDUE INTEREST 
PAYMENTS AND ONE PAYMENT OF 8,981 DOLS. IN GUARANTEE 
COMMITMENT FEES. AT THE SAME TIME, THERE IS ONE 
OVERPAYMENT OF 355,000 DOLS. THIS WAS APPARENTLY 
DUE TO BOTH THE RESERVE BANK AND CDE MAKING PAYMENTS 
ON A SINGLE PAST DUE BILLING. EXIMBANK IS PREPARING 
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A RESPONSE TO CDE WHEREBY THIS CAN BE CORRECTED 
AGAINST THE OTHER STILL OUTSTANDING AMOUNTS. EXIMBANK 
WISHES TO EXPRESS APPRECIATION FOR THE ASSISTANCE 
THE EMBASSY HAS PROVIDED IN BRINGING THESE PAST 
DUE PAYMENTS CURRENT AND SPECIFICALLY TO THE AID 
PROVIDED BY MESSRS. BOWEN AND MORAN. 

2. EXIMBANK HAS RECEIVED THE DECEMBER 1976 CDE 
FINANCIAL STATEMENT, AND COPIES OF THE SPANISH AND 
LAZARD BROTHERS FINANCING PROPOSALS POUCHED BY THE 
EMBASSY, AND IS NOW REVIEWING CASALS' REQUEST FOR 
AN EXTENSION OF THE AVAILABILITY DATE AND THE FIRST 
REPAYMENT ON THE 47 MILLION DOLS. PACKAGE (CREDIT 
NO. 6127 AND GUARANTEE NO. 6128) INCLUDING THE REQUEST 
TO INCREASE THIS TO 100 MILLION DOLS. 

3. EXIMBANKS EXPERIENCE WITH CDE HAS BEEN LESS 

THAN SATISFACTORY AND HOPES THAT UNDER CASALS' DIREC- 
TION CDE MANAGEMENT WILL IMPROVE. 

4. PLANS FOR EXPANSION OF POWER SECTOR SEEM QUITE 
OPTIMISTIC. WHILE EXIMBANK WANTS TO BE AS RESPONSIVE 
AS POSSIBLE, AS OF END OF MAY DOMINICAN REPUBLIC 
EXPOSURE WAS 129 MILLION DOLS. OF WHICH 1 14 MILLION 
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DOLS. IS LONG-TERM. FURTHER, OF THE LATTER AMOUNT, 

82.7 MILLION DOLS. IS TO CDE. 

5. THE ECONOMIC FACTS RELATING TO THE DOMINICAN 
REPUBLIC ARE WELL KNOWN TO THE EMBASSY AND HAVE 
BEEN PROMPTLY REPORTED FOR WHICH EXIMBANK IS APPRE- 
CIATIVE. THESE SAME FACTS MAKE EXIMBANK CAUTIOUS 
REGARDING TAKING ON SUBSTANTIAL NEW DEBT. 

6. NEVERTHELESS, EXIMBANK WILL REVIEW ALL INFORMA- 
TION WHEN CDE'S REQUEST IS CONSIDERED AND WILL KEEP 
YOU INFORMED. VANCE 
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